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FAIR  MARKET  RENTS  FOR  NEW  CONSTRUC¬ 
TION  AND  SUBSTANTIAL  REHAMUTATION 

AH  Market  Areas 

AGENCY:  Office  of  Assistant  Secre¬ 
tary  for  Housing— Federal  Housing 
Conunissioner,  HUD. 

ACTION:  Proposed  rule. 

SUMMARY:  This  proposed  rule  would 
amend  the  section  8  Fair  Market 
Rents  applicable  to  new  construction 
and  substantial  rehabilitation  for  all 
market  areas,  in  compliance  with  stat¬ 
utory  requirements  that  section  8  Fair 
Market  Rents  be  established  by  the 
Secretary  and  published  in  the  Feder¬ 
al  Register  at  least  annually.  The 
proposed  Fair  Market  Rents  are  in¬ 
tended  to  reflect  the  changes  which 
have  occurred  in  the  general  levels  of 
market  rents  for  recently  completed  or 
newly  constructed  dwelling  units 
within  each  market  area  since  their 
last  annual  or  special  (interim)  revi¬ 
sion. 

ADDRESS;  Rules  Docket  Clerk, 
Office  of  General  Counsel,  Room  5218, 
Department  of  Housing  and  Urban 
Development,  451  7th  Street  SW., 
Washington,  D.C.  20410;  202-755-7603. 
This  is  not  a  toll-free  number. 

DATE:  April  14,  1978.  Comments 
should  be  filed  by  this  deadline  with 
the  Rules  Docket  Clerk  at  the  above 
address. 

FOR  FURTHER  INFORMATION 
CONTACT: 

Henry  F.  P.  Cassagne,  Chief  Ap¬ 


praiser.  Office  of  Technical  Support, 
Department  of  Housing  and  Urban 
Development,  451  7th  Street  SW., 
Washington.  D.C.  20410;  202-472- 
4810.  This  is  not  a  toll-free  number. 

SUPPLEMENTARY  INFORMATION: 
These  Fair  Market  Rents  are  based 
primarily  on  the  levels  of  rentals  paid 
for  recently  completed  or  newly  con¬ 
structed  dwelling  units  of  modest 
design  within  each  market  area  as  de¬ 
termined  by  HUD  Field  Office  staff. 
They  are  estimates  of  the  rentals  that 
prospective  tenants  who  have  incomes 
above  80  percent  of  the  median 
income  would  be  willing  and  able  to 
pay  for  recently  completed  or  newly 
constructed  dwelling  miits  of  modest 
design.  The  last  annual  revision  was 
published  June  30,  1977,  effective 
April  1.  1977. 

The  proposed  rule  includes  Fair 
Market  Rents  for  0,  1,  2,  3.  and  4  or 
more  bedroom  units  in  five  structure 
classifications  (Detached,  Semi-De- 
tached/Row,  Walkup,  Elevator— 2-4 
Story,  and  Elevator— 5 Story). 

The  revised  schedules  include  two 
classifications  of  elevator  structures 
(2-4  Story  and  5-i-  Story).  The  sched¬ 
ules  for  some  market  areas  contain 
elevator  Fair  Market  Rents  for  2-4 
Story  structures  but  not  for  5-i-  Story 
structures  or  vice  versa.  Previously 
published  schedules  contain  only  one 
classification  of  elevator  structures. 
After  the  revised  schedules  are  pub¬ 
lished  for  effect,  proposals  involving 
other  combinations  of  structure  type 
and  unit  size  by  bedroom  count  for 
which  Fair  Market  Rents  have  not 
been  published  for  effect  cannot  be 
approved  until  publication  of  the  ap¬ 
plicable  Fair  Market  Rents,  first  for 
comment  and  then  for  effect. 

Interested  parties  are  encouraged  at 
all  times  to  submit  information  and 
data  on  Fair  Market  Rents  which  will 
be  considered  in  initiating  revisions  as 
needed.  It  has  been  determined  that 


because  of  the  immediate  need  to  pro¬ 
vide  revised  Fair  Market  Rents,  a  15 
day  comment  period  is  reasonable  and 
in  the  public  interest. 

Note.— A  finding  of  inapplicability  re¬ 
specting  the  National  Environmental  Policy 
Act  of  1969  has  been  made  in  accordance 
with  HUD  procedures.  A  copy  of  this  find¬ 
ing  of  inapplicability  will  be  available  for 
public  inspection  during  regular  business 
hours  at  the  Office  of  the  Rules  Docket 
Clerk  at  the  address  set  forth  above.  It  is 
hereby  certified  that  the  economic  and  in¬ 
flationary  impacts  of  this  regiilation  have 
been  carefully  evaluated  in  accordance  with 
Executive  Order  11821. 

It  is  therefore  proposed  that  Sched¬ 
ule  A  of  part  888  be  amended  as  set 
forth  below. 

Schedule  A— Fair  Market  Rents  for 

New  Construction  and  Substantial 

Rehabilitation  (Including  Housing 

Finance  and  Development  Agencies 

Program) 

These  Fair  Market  Rents  have  been 
trended  ahead  2  years  to  allow  time 
for  processing  and  construction  of  pro¬ 
posed  new  construction  and  substan¬ 
tial  rehabilitation  rental  projects. 

Note.— The  Fair  Market  Rents  for  (1) 
dwelling  units  designed  for  the  elderly  or 
handicapped  are  those  for  the  appropriate 
size  units,  not  to  exceed  2-Bedroom,  multi¬ 
plied  by  1.05  rounded  to  the  next  higher 
whole  dollar.  (2)  congregate  housing  dwell¬ 
ing  units  are  the  same  as  for  noncongregate 
units,  and  (3)  single  room  occupancy  dwell¬ 
ing  units  are  those  for  0-Bedroom  imits  of 
the  same  type. 

(Sec.  7(d)  Department  of  HUD  Act  (42 
UB.C.  3535(d).) 

Issued  in  Washington.  D.C.,  on 
March  23.  1978. 

Morton  Baruch, 
Deputy  Assistant  Secretary  for 
Housing— Deputy  Federal 

Housing  Commissioner. 
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